as 


SeeORity 


‘10: 


FROM : 


REF : 


SUBJECT 


Wal 


aes | 
S| 


“RORDIGNE GREEGE MB ZIVAASLUISTCRDSEATES QE 2600 FUGA 3. 


r : 
ep we zé 


ee ) Exeon Ga 
: oli 
\ a 


, SECRET : puonmt: ° ATR POUCH gy. For Dept 
Ddpartment of Siawe an oat 460.509/8-2150 ~/ § AUG 25: 
. : D 
Osle 287, August 21, 1950 ; 
tT § 
PARIS TELEGRAM 238 TO DEPARTMENT, July 13, REPEATED TO a 
SLO AS 2 ~di aia & 
. MOLYBDENUM AND FERROMANGANESE Ba coe OUD > ER 
. CRD DCR 
i:UHARY 3 EUR 


The Norwegian delegate to the Consultative Group nest Corns 


‘ir, Kristen Faye KLAVENESS of the Foreign Office has ine 
formed an Embassy officer that the reservation with respect. 
jlhopdiaes nat review is likely to have no practical signifi- 
cance, ( ate avail on the part of the 


pertay * yotequa mine as to whether 
er not fullescalp-6perations will be resiyed in September 
when current drilling operations are sched 
pleted, Moreover, the Foreign Office is dulfious as to the 
Likelihood of Rugsia requesting molybdenum from Norway at 
some future date in view of the Russian faifure Last Janu 
firmly to press fo deliveries of thia ore? 
Russian Trade CommiSgioner at Oslo, PETRO¥, 
jected, in conversat s with Mr. Klavengss, the likelihcod 
of any formal trade agheement between & 
reached in the foreseeable future. 6 


gffie agreement, trade betwoen 


Despite the absence 9°. te 
Norway and Russia is contingg@e on the basis of individual 


; 
z 


! dnvolved the offer this week by Russia of ferromanganese ore 
¢ canis tons) sufficient to meet the requireménts of | rway's 


( 


( MConover/rs 8 18 ry) 
\/a 0 wee me 


two processors for the remainder of this year, plus 30,0 

{ or ; ne of these processors is Electrie Furnace 
roducte Co. Ltd, of Sauda, 95 percent of whose steck is 
ae os Carbide and Carbon, Mr. Petrov, in commenting 

his offer which has been accepted by Norway, termed it a 

sf) "good will". Mr. Petrov remarked to Mr. Klaveness 

x waa aware of the strategie importance of ferro- 


United States. He added that he was aware that Sauda was 
American contro and expreesed the hope that Norway would 
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rway and Russia being ZI, 


panes@, for which reason it had Curtatied shipments to the 


Noa 


' gommodity and sales neggs@ttions. Balhae of these ———— 
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ing strategic considera. / 


shew the same_" 
$icus in a: Russ } 


A Gales of commodities to 

. Payment fer the ferromanganese purchases will be made by ; 

Morwey by crediting Russia in kroner in the special Norwegian-' 

Russian clearing account. Although this account is subject to: 

parment claims by the crediter for settlement in gold or dole i 

dare, the Foreign Office now regards the acquisition of this / 

7 rte ee item against a contingent dollar claim as a vez _ 
+ faverable trade, Earlier in the year (see Oslo 521, Aprid 3» 

1950) Norway was forced to authorize imports ef Manganese ere 

from Chile against dollar payment, 
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Harry Conover 
Second Secretary of Embassy 


Goples to: 


| Anenbassy, Paris. 
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